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CHONGWE MUNICIPAL COUNCIL
FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" DECEMBER, 2018

REPORT OF THE COUNCIL

The Council has the pleasure of presenting the report together with the financial statements for the
year ended 31% December, 2018 which disclose the sources, utilization and balances of cash for
Chongwe Municipal Council during the period under review.

Background and Location of the Council

The Council is located at the Civic Centre Chongwe District in Lusaka Province of Zambia on Great
East Road. It was declared a District in 1993 and was later upgraded to Municipal Status in February,
2017 when the Minister of Local Government, Honorable Vincent Mwale established it as
Municipal Council in accordance with Statutory Instrument No. 14 of 2017 and in exercise of
his powers contained under section three (3) of the Local Government Act, Cap 281 of the
Laws of Zambia.

Chongwe District has a total surface area of approximately 2,505 Square Kilometers and shares
borders with Chibombo District and Lusaka City to the west, Chisamba District to the north, Rufunsa
district to the east and Kafue district to the south. The District lies between latitude 20° and 29°. 30
East of Greenwich Meridian and extends from latitude 15° 30 south of the Equator and to the east of
the Zambezi river which forms the Zambia - Zimbabwe boundary.

The district is mainly drained by the Chongwe, Musigiwa and Musangashi rivers which empty their
water into the Zambezi River. Other major perennial rivers include Chalimbana, Lunsemfwa and
Luangwa rivers. Small ones include Rufunsa, Mwapula, Mtendeshi, Chakwenga and Munyeta. The
district also lies on a relief of between 300 and 1,300 meters above the sea level. The district is
divided into three parts by the Zambezi Escarpment and the Chongwe river. The escarpment is
composed of ridges and hills covered by forests of Isoberlina and Branchystegia types of which
Mopani and Acacia trees dominate.

Chongwe district has a population of approximately 172,827 (CSO 2010 Population Projection
Report) with an annual growth rate of 3.4% and a population density of 22.2 persons per square
kilometers. Of the 172, 827 population, 88,142 (51.41%) are female while 48, 685 (48.59%) is male.
In terms of population concentration in the district, Madido ward (Meanwood areas such as
Kwamwena, Ndeke and Vorna Valley), Chongwe ward (Township areas), Ntandabale (Silverest
areas) and Ngwerere wards are the most densely populated, as they are mainly urban in nature. The
population is expected to increase even further due to the numerous residential neighborhood projects
being developed in the district such as Nkwashi, Roan Park, Bonanza, and Sitatunga City as these
greatly contribute to migration of people from outside the district.

Chongwe is the home of the indigenous Soli people. There are two (2) chiefdoms in the district that
fail under the chief ship of: Senior Chieftainess Nkomenshya Mukambo Il and Chief Bunda Bunda.
Chakwela Makumbi is a traditional ceremony under Chieftainess Mukamambo Nkomesha.
Significance of the ceremony is to entertain guests who come to celebrate the beginning of the
planting season for the Soli community and takes place every October before the rains.

Chongwe’s administrative Centre is located 45 kilometers east of the central business area of the City
of Lusaka. The district boasts of hosting Zambia’s International Airport namely the Kenneth Kaunda
International Airport (KKIA) and a host tertiary and strategic institutions such as Chalimbana
University, Chalimbana Institute of Local Government and Zambia Institute of Scientific Research.
This geographical proximity to the Capital City gives Chongwe district the advantage of easy access
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to several socio-economic services such as banks, markets, transport and a host of other amenities.
The economy of Chongwe is predominantly agriculture based. Agriculture is the main economic stay
in the district activities is crop production, horticultural production and livestock production which is
supplied to within and the nearby districts. A number of people from Lusaka City and surrounding
Districts are settling in gazetted farm areas and urbanizing areas such as Meenwood Ibex.

The address of the registered office of Chongwe Municipal Council (CMC) is as follows:
The Civic Centre

Great East Road

POBox1

CHONGWE
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Composition of the Council

Chongwe Municipal Council is a body corporate established under Article 152 of the Constitution of
Zambia (Amendment) Act No. 2 of 2016 and Section 6 of the Local Government Act No. 22 of 1991
Cap 281 of the Laws of Zambia. As a Local Authority, the Municipal Council administers the
Chongwe District.

The Council is composed of an elected Mayor, nineteen (19) elected Councilors from nineteen (19)
Wards, and two (2) Chiefs as provided for under Article 153 of the Constitution of Zambia
(Amendment) Act No. 2 of 2016. The current council was elected to office in 2016 to serve a five-
year term up to 2021. The Deputy Mayor was elected from among the Councilors in 2016 for the
period of two and half years.

The Councilors who held office during the year were:

SIN NAME GENDER POSITION WARD
1 Chumbwe Geoffrey Male Mayor Not applicable
2 Mhambi Evans Male Deputy Mayor Nakatindi
3 Mulimbika Juvenalist Male Councillor Chongwe
4 Sashi fredrick Male Councillor Chalimbana
5 Phiri Nicholas Male Councillor Kapete
6 Musopa Hilda Female Councillor Kanakantapa
7  Chipili Samangwe Male Councillor Kapwayambale
8 Mubanga Komaki Male Councillor Kasenga
9 Moyo Charles Male Councillor Katoba
10 Mumena Charles Male Councillor mulenje
11 Hachosa Felix Male Councillor Chinkuli
12 Mwachiyeya Vincent Male Councillor Lwimba
13 Zambarara Anita Female Councillor Nchute
14 Ngosa Mathews Male Councillor Madido
15 Shiyala Runner Male Councillor Manyika
16 Malubila Amos Male Councillor Mwalumina
17 Chileshe Doris Female Councillor Ngwerere
18 Simpande Mark Male Councillor njolwe
19 Chawinga Kapichila Male Councillor Ntandabale
20 Chilufya Davies Male Councillor Palabana
21 Kausa Mwachindalo Male Chief Bunda Bunda Not applicable
22 Elizabeth Mulenje Female Chieftness Nkhomesha Not applicable

The District also has one (1) elected Member of Parliament for Chongwe Constituency. The Member
of Parliament that held office during the year is:

S/IN NAME GENDER CONSTITUENCY
1 Hon.Japhen Mwakalombe  Male Chongwe
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The affairs of Central Government in the district are coordinated by the District Commissioner.
During the year under review Mr. Robster Mwanza was the District Commissioner for Chongwe
District.

The Council Secretariat
The Secretariat of Chongwe Municipal Council is headed by the Town Clerk. The Town Clerk and
the rest of the Secretariat are appointed by the Local Government Service Commission.

The Town Clerk is assisted by six (6) Directors responsible for Finance, Planning, Engineering, Legal
Services, Human Resource and Administration, and Housing and Social Services and two (2) units
namely Procurement and Internal Audit.

Functions of the Council

The main function of the Council is the delivery of local public goods and services to the people in the
District and discharge all or any of the functions set out in Article 147 (2) (c) of the Constitution of
Zambia (Amendments) Act No. 2 of 2016 and Second Schedule of Cap 281 of the Laws of Zambia
which include, among others; power to make By-Laws, power to make regulations, imposition of
levies, fees and charges and to formulate local policies to promote, guide and regulate development in
the district through various relevant departments of the Council.

Financial Results

2018
Kwacha
Cash Receipts 24,509,603
Payments 25,160,185
Increase/(decrease) in Cash and Cash Equivalents - 650,582

Key Policies Adopted During the Year
The Council adopted the following policies during the year:
o Commencement of the preparation of the main valuation Roll

o Implementation of E- Governance services such as e-payments, e- bills, construction permit
system and others

Related Party Transactions
There were no related party transactions during the financial year.

Property, Plant and Equipment

The Council was given land valued at K46,605,129 by a private developer in the name of Meanwood
Properties Development Limited. It also received a fire tender valued at K10,000,000 from the
Ministry of Local Government.
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No property, plant and equipment were disposed of during the year.

Intangible Assets
There were no purchases of intangible assets during the year.

Employees
The average number of employees during the year was 288. The total amount spent on employees’
remuneration and welfare during the year was K12,540,259

Health and Safety of Employees,

The Council is aware of its responsibilities regarding the safety and health of employees as prescribed
in the Occupational, Health and Safety Act No. 36 of 2010 and took appropriate measures to
safeguard their safety and health.

Recreation

The Council during the financial year incurred K122,400.00 towards sponsoring various sporting
activities.

Corporate Social Responsibility
The Council made donations during the year amounting to K26,835.00 towards the support of various
socially responsible causes.

Auditors
In line with Article 250 of the Constitution of Zambia (Amendment) Act No. 2 of 2016, the Council is
audited by the Auditor-General.

By order of the Council.
SIgNAtUre:  ceeieeeiieererernecncnenncneanns
Name: rriiiirrriinnreeean
Position: Mayor
Date: i
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STATEMENT OF RESPONSIBILITIES FOR ANNUAL FINANCIAL STATEMENTS

The Chongwe Municipal Council is responsible for preparing the financial statements for the year
ended 31 December, 2018 which are free from material misstatement, whether due to fraud or error,
and are prepared, in all material respects, in accordance with the Cash Basis International Public
Sector Accounting Standard (IPSAS). In preparing the financial statements, the Council selected
applicable policies from Local Authorities Accounting Policies (LAAPs) of October 2019, and then
applied them consistently, making judgment and estimates that were reasonable and prudent.

The Council is also responsible for the maintenance of adequate accounting records and the
preparation and integrity of the annual financial statements and related information. The Auditor
General has audited the financial statements and his report is shown on pages 8 to 10.

The Council accepts responsibility for the annual financial statements, which have been prepared
using appropriate accounting policies supported by reasonable estimates, in conformity with the Cash
Basis IPSAS, the requirements of Cap 281 of the Laws of Zambia, the Public Finance Management
Act No. 1 of 2018 and Local Authorities Accounting Policies (LAAPS) of 20109.

The Council further accepts responsibility:

e for the maintenance of accounting records that may be relied upon in the preparation of financial
statements,

e for designing, implementing and maintaining systems of internal controls relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Nothing has come to the attention of the Council to indicate that the Chongwe Municipal Council will
not remain a going concern for at least twelve months from the date of this statement.

In the opinion of the Council, proper books of accounts were maintained to support preparation of
financial statements that present fairly the financial results of the Municipal Council for the financial
year ended 31° December, 2018.

Signed on behalf of the Councilon ......................ccl. by;
Name:..ooooiiiiiiiiiiiiiiiiiiiniieienteeensecesnscnnns Name:..cooooiiiiiiiiiiiiiiiniiieniiininnrcennncnes
) 124 1B 1111 Signature:.....cceeeiiieiiiniinniineiiencinscnnnen
Position: Mayor Position: Town Clerk
Name:.cooiiiiiiiiiiiiiiitieieniieienressnsecenseonns

) 14 1B 11 1)

Position: Director of Finance
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STATEMENT OF CASH RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 31°T
DECEMBER 2018

Local Taxes 2 3,263,240
Fees and Charges 3 4,389,844
Licences 4 120,946
Levies 5 3,609,751
Permits 6 822,271
Local Government Equalisation Fund 7 8,025,157
Constituency Development Fund 8 -
Other Grants 9 190,224
Borrowings 10 -
Commercial Venture 11 -
Other Receipts 12 4,088,170
TOTAL RECEIPTS 24,509,603
PAYMENTS
Personal Emoluments 13 12,540,259
Use of Goods and ervices 14 7,911,172
Financial Charges 15 141,361
Social Benefits 16 -
Non-Financial Assets Acquisition 17 506,483
Financial Assets 18 63,651
Loan Repayments 19 -
Other payments 20 3,997,259
TOTAL PAYMENTS 25,160,185
Increase/(decrease) in Cash (650,582)
Foreign Exchange Losses 21 -
Cash at beginning of the year 55,444
Cash at the end of the year 22 (595,138)

Incorporated in the payments recognised in this Statement are those for Local Government
Equalisation and Constituency Development Funds. However, the details of payments under each of
these Funds are presented separately in each Fund’s own Statement of Cash Receipts and Payments.

) 124 1 B 1) R NI T2a 1 F: 11 1) f R
Position: Mayor Position: Town Clerk
Signature....ccccoveiieiiiiiiiiiiiiiiiiiiiiiieiiiiieeae,

Position: Director of Finance

11
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STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE
YEAR ENDED 31°T DECEMBER 2018

RECEIPTS
Local Taxes
Fees and Charges
Licences
Levies
Permits
Local Government Equalisation Fund
Constituency Development Fund
Other Grants
Borrowings
Commercial Venture
Other Receipts
TOTAL RECEIPTS
PAYMENTS
Personal Emoluments
Use of goods and services
Financial Charges
Social benefits
Non-financial assets acquisition
Financial Assets
Loan Repayments
Other payments
TOTAL PAYMENTS
Increase/(Decrease in Cash

Original Actual %
Budget Adjustments  Final Budget ~ Amounts  Performance  Variance % Variance
Kwacha Kwacha Kwacha Kwacha Kwacha
8,312,024 - 8,312,024 3,263,240 3%  (5,048,784) -61%
19,272,553 - 19,272,553 4,389,844 23%  (14,882,709) -T1%
188,550 - 188,550 120,946 64% (67,604) -36%
3,566,050 - 3,566,050 3,609,751 101% 43,701 1%
452,450 - 452,450 822,271 182% 369,821 82%
8,408,325 - 8,408,325 8,025,157 95% (383,168) 5%
- - - 0% - 0%
190,224 0% 190,224 0%
- 0% - 0%
- - - 0% - 0%
900,000 900,000 4,088,170 454% 3,188,170 354%
41,099,952 - 41,099,952 24,509,603 60%  (16,590,349) -40%
16,174,686 16,174,686 12,540,259 78% 3,634,427 22%
19,994,756 19,994,756 7,911,172 40% 12,083,584 60%
- - 141,361 0% (141,361) 0%
- - - 0% - 0%
3,881,250 3,881,250 506,483 13% 3,374,767 87%
421,237 421,237 63,651 15% 357,586 85%
- 0% - 0%
627,277 627,277 3,997,259 637%  (3,369,982) -537%
41,099,206 - 41,099,206 25,160,185 61% 15,939,021 39%
746 - 746 (650,582) (32,529,370)

The composition of budget adjustments and explanations of major variances are provided in note 23.

12
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STATEMENT OF CASH RECEIPTS AND PAYMENTS FOR THE LOCAL GOVERNMENT
EQUALISATION FUND (LGEF) FOR THE YEAR ENDED 31°" DECEMBER 2018

2018
Kwacha
RECEIPTS
Funding 7(a) 8,025,157
TOTAL RECEIPTS 8,025,157
PAYMENTS
Operational Expenditure Payments: 7(b)
Salaries and Wages 3,209,800
Terminal Benefits -
Utility bills 42,800
Service Provision 345,026
Goods and Services -
Administrative Costs 561,469
Other Costs -
Sub-Total 4,159,095
Capital Expenditure Payments: 7(c)
Infrastructure Development 615,023
Rehabilitation Works 54,296
Asset Acquisition -
Other Costs 684,000
Sub-Total 1,353,319
TOTAL PAYMENTS 5,512,414
Increase/(decrease) in cash 2,512,743
Cash at beginning of the year 471,757
Cash at the end of the year 2,984,500

13
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STATEMENT OF CASH RECEIPTS AND PAYMENTS FOR THE CONSTITUENCY
DEVELOPMENT FUND (CDF) FOR THE YEAR ENDED 315" DECEMBER 2018

2018
Kwacha
RECEIPTS
Funding 8(a) -
Other sources 8(b) -
TOTAL RECEIPTS -
PAYMENTS
Infrastructure Development 8(c) 18,000
Rehabilitation Works 8(d) 103,636
Asset Acquisition 8(e) -
Administrative Costs 8(f) 23,506
TOTAL PAYMENTS 145,142
Increase/(decrease) in Cash - 145,142
Cash at beginning of the year 698,588
Cash at the end of the year 553,446

Note 8 explains the composition and other details relating to the various elements included in this
Statement.

14
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. Basis of the Preparation of the Financial Statements

The Financial Statements have been prepared in accordance with Part 1 of Cash Basis IPSAS,
Financial Reporting under the Cash Basis of Accounting, issued by the International Public
Sector Accounting Standards Board (IPSASB) and Local Authorities Accounting Policies
(LAAPS).

These financial statements have been prepared in accordance with the historical cost
convention as the basis of measurement, unless specified otherwise.

The accounting policies have been applied consistently throughout the period.

1.1 Comparatives

In line with the Local Authorities Accounting Policies (LAAPs) and the Treasury and
Financial Management Circular No. 10 of 2019 issued prior but applicable to finalisation of
these financial statements, the starting point for preparation of financial statements using Cash
Basis IPSAS Financial Reporting under the Cash Basis of Accounting is 2018. The IPSAS
allows that in the year of first application, comparative financial statements for the previous
year may not be included. In this regard, these financial statements do not include such.

1.2 Reporting Entity

The Financial Statements are prepared for Chongwe Municipal Council. The financial
statements encompass the Council as specified under Cap 281 of the Laws of Zambia, Public
Finance Management Act No. 1 of 2018 and the Constitution of Zambia (Amendment), Act
No. 2 of 2016. It also includes projects and activities of the Constituency Development Fund
and the Local Government Equalisation Fund in the district.

1.3 Authorisation Date
The financial statements were authorized for issue on .............cooiiiiiiiiinn.. by the
ordinary Council.

1.4 Revenue
Revenue is recognised when cash is received. It is generated from various sources as
explained below:

a. Local Taxes

Article 161 of the Constitution of Zambia (Amendment) Act No. 2 of 2016 authorize
Chongwe Municipal Council as a Local Authority to levy, impose, recover and retain local
taxes. Further, the Local Government Act No. 22 of 1991 Cap 281 section 69(1) prescribes a
system of local taxes by empowering Local Authorities to make by-laws imposing all or any
of the following levies:

e alevy on leviable persons owning or occupying property or premises situated within the
area of the council.

o Alevy on leviable persons carrying on a business, trade or occupation within the area of
the council.

15
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e A levy on the purchase or sale of a commodity within the area of the District. This
includes levies on sale of livestock, grain and poles.

b. Feesor Charges
Section 70 (1) of the Local Government Act No. 22 of 1991 as amended by Act No. 19 of
1992 empowers Local Authorities to impose fees or charges payable to the Council:

e For any licence or permit issued under any by-law or regulation made under the Act.
These may include health permits, fire certificate licences, burial permits and extension of
business hours permits.

e For any service or facility provided or goods or documents supplied by the Council in
pursuance of or in connection with the discharge of any function of the Council. These
may include survey fees, consent fees, building inspection fees, waste collection fees and
parking fees.

1.5 Expenditure

Expenditure is recognised when payment is made for expenses incurred. The Council incurs
expenditure relating to the discharge of its functions which includes expenses relating to
personal emoluments, use of goods and services, social benefits and acquisition of non-
financial assets.

Items of a capital nature are expensed at the time of payment and such transactions are
depicted in the appropriate class and heading in the financial statements. Since capital
expenditure is expensed when incurred, neither depreciation nor amortization is charged on
non-current assets.

1.6 Reporting on Gross Basis

Transactions are reported on gross basis without netting off similar classes of receipts and
payments. However, transactions may be reported on net basis when they relate to
transactions the Council administers on behalf of other entities recognised in the Financial
Statements

1.7 Cash at the Beginning and End of the Year
Cash at the beginning and end of the year consist of cash on hand, demand deposits and cash
equivalents held at such dates.

Cash on hand refers to notes and coins held by the Council at the reporting date and it
includes petty cash and cash collections not yet deposited into bank accounts. Demand
deposits consist of reconciled balances held in the Council’s bank accounts which it can use
on demand. Cash equivalents, on the other hand, refer to short term high liquid investments
that can easily be converted to known amounts of cash and are subject to insignificant risk of
change in values.

The Council recognises all short-term high liquid investments having maturities of three
months or less as cash equivalents.

16
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1.8 Local Government Equalization Fund

Article 163(2) of the Constitution of Zambia (Amendment) Act No. 2 of 2016 provides that
Parliament shall annually appropriate monies to the Local Government Equalisation Fund
which shall be disbursed by the Ministry responsible for finance to Local Authorities.

Receipts under LGEF supplement revenue generated by the Council. The Council uses at
least 20% of the funds received from the equalization fund, in any financial year, to finance
capital expenditure and the balance to meet operational expenses.

1.9 Constituency Development Fund

The Constituency Development Fund (CDF) was established under Article 162(1) of the
Constitution of Zambia (Amendment) Act No. 2 of 2016. The fund was set up to finance
micro-community projects for poverty reduction in communities and it is financed by monies
appropriated by Parliament.

The administration of CDF is guided by Guidelines on the Management and Utilisation of
Constituency Development Fund of 2016. The Council maintains separate bank accounts for
each constituency. Transfers are made from CDF into constituency bank accounts from which
payments are made to finance approved CDF projects.

1.100Other Grants

These include grants in lieu of rates and support from Cooperating Partners. Grants in lieu of
rates are paid by the Government to the Council to cover property rates of Government
properties in the district. Support from Cooperating Partners may consist of cash receipts
under bilateral and multilateral agreements.

1.11 Presentation Currency
The presentation currency is Zambian Kwacha.

1.12Foreign Currencies

Transactions in other currencies are converted into Zambian Kwacha using the ruling Bank
exchange rates at the time of payment. Balances expressed in foreign currencies at the year-
end are translated into Kwacha at the ruling rate then. The resulting difference from the
conversion and translation are charged to the Statement of Cash Receipts and Payments.

1.13Borrowings

Borrowings comprise actual cash inflows received from financial institutions, bilateral and
multilateral institutions.

17
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1.14 Budgets and Actual Amounts

A final budget includes all adjustments (supplementary and re-allocations) made to the
original approved budget during the year. Supplementary budgets consist of additional
provisions beyond what was originally approved while re-allocations are approved budget
variations.

The approved budget is developed on the same accounting and classification basis, and for the
same period as for the financial statements. All material differences between final budgets
and actual amounts are explained in the notes to the annual financial statements. Budget
differences of 20% and above are considered material.

18
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2. Local Taxes

During the year, the Council generated local tax cash receipts as follows:
Kwacha

Residential Rates 679,957

Industrial / Commercial Rates 2,437,669

Mining Rates -

Personal Levy 145,614

TOTAL 3,263,240

The Council relied on the Valuation Roll updated for the period 2013 — 2018 to determine the
property rates receivable.

3. Fees and Charges
The local authority generated cash receipts in form of fees and charges arising from offering
various services as follows.

2018

Kwacha
Fees and charges (a) 2,503,015
Land Development Charges (b) 1,886,829
Total 4,389,844

19
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a. Feesand charges

The Council generated the following fees:

Fees and Charges Type

Consent Fees

Survey Fees

Building Inspection fees
Plan Scrutiny Fees

Change of Premise use
Container/ntemba

Rental from Houses
Rentals/Lease of Council's properties
Application Form Fees
Sketch Fees

Search Fees

Market Fees

Parking Fees

Bus Station Fees

Hire of Hall

Affidavit Fees

Grave Reservation

Refuse Disposal Fees
Notice of Marriage
Abbattoir/Meat Inspection Fees
Registration of Clubs

Farm Produce Levy
Communication Mast Levy
Land Record

Billboard and Banner
Lease of Council Transport
llegal Vending Fees
Penalties

Exhibitions for Commercial and Non Commercial

Others (Occupation Certificate)

Site Rent

Change of ownership of plot

Other Fees and Charges/other income
TOTAL

20

2018

Kwacha

65,399
293,113
48,704
8,139
76,191
152,288
121,032

89,700
17,995
20,679
3,060
2,711
26,258
4,005
834,529
1,360

79,285
152,479
6,515
105,653
2,040
4,213
480
387,187

2,503,015
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NOTES TO THE FINANCIAL STATEMENTS

b. Land Development Charges

The Council collected the following land development related charges

Charges Type 2018
Kwacha
Service charges - residential plots 829,360
Other (Business Levy) 1,057,469
TOTAL 1,886,829

4, Licenses

A total of K120, 946.00 cash receipts was raised from issuance of various licenses.

Licence Type 2018

Kwacha
Occupancy licence 889
Liquor licence 16,834
Firearm and ammunition licence 51,700
Petroleum licence 36,900
Restaurant licence 13,727
Dog licence 50
Other licences 845
TOTAL 120,946

5. Levies

The Council generated cash receipts by charging levies as follows:

Type of Levy 2018
Kwacha
Livestock Levy 192,203
Bird Levy 1,612,121
Fish Levy -
Pole Levy 107,975
Charcoal Levy 278,227
Sand Levy 176,108
Crop Levy 654,384
Quary Levy 526,770
Miscellaneous levies 61,963
3,609,751
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NOTES TO THE FINANCIAL STATEMENTS

6. Permits
The Council generated cash receipts from issuing various permits as follows:

Type of Permit 2018
Kwacha
Health permits 117303.7
Herbalist permit 580
Transportation of opaque 111902
Nursery, pre school permits 4318
Fire certificate 534703.1
Extension of business hours permits 26704
Other permits 26760
TOTAL 822,271
7. Local Government Equalization Fund
a. Funding

2018

Kwacha

1st Funding (Received in February) 743,200

2nd Funding (Received in March) 741,461

3rd Funding (Received in April) 743,200

4th Funding (Received in May) 741,461

5th Funding (Received in June) 743,200

6th Funding (Received in July) 791,461

7th Funding (Received in August) 743,200

8th Funding (Received in September) 741,461

9th Funding (Received in October) 740,461

10th Funding (Received in November) 640,461

11th Funding (Received in December) 655,593

TOTAL 8,025,157

b. Operational Expenditure
The council applied amounts totaling K6,420,125.60 of LGEF receipts towards meeting
operational expenses representing 80% of the total funding for the reporting period.
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However, in the year under review, amounts totaling K4,159,095 has been disclosed as
expenditure in the notes accompanying the Statement of Cash Receipts and Payments on
LGEF.

c. Capital Expenditure
The council applied amounts totaling K1,605,031.40 of LGEF receipts towards meeting
capital expenditure representing 20% of the total LGEF funding for the reporting period.
However, in the year under review, amounts totaling K1,353,319 was disclosed as
expenditure in the notes accompanying the Statement of Cash Receipts and Payments on

LGEF.
8. Constituency Development Fund
The various elements constituting Statement of Cash Receipts and Payments for CDF are
analyzed as follows:
(@) CDF Funding
The council did not receive fund for CDF for the year ended 31 December 2018.

(o) Other CDF Sources of Funding

Other CDF sources of funding consisted interest earned on the amounts held in CDF bank

accounts.
(c) Infrastructure Development

2018
Constituency Kwacha
Chongwe
Labour Charges-Shiliya Market 5,000.00
Constr.1x5 Classroom Block-Daughters of the Re 7,000.00
Constr. Staff House-Chilyabale Pr Sch.(2013 CDI 3,500.00
Constr. Of VIP toilet-SDA Main church,Chongw 2,500.00
Total Infrastructure development payments 18,000.00

Infrastructure development works included construction of a Market shelter at Shiliya market,
Construction of 1x5 classroom block at Daughters of the Redeemer, construction of a staff
house at Chilyabale primary school as well as construction of a VIP toilet at SDA main
church.
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(d) Rehabilitation Works

2018
Constituency Kwacha
Chongwe
Fuel- Chongwe Ward 19,456
Supply of Lubricants for the Grader 18,984
Purchase of blades for the Grader 6,828
Fuel -Lwimba Ward 19,456
Fuel- Madido Ward 19,456
Fuel- Ngwerere Ward 19,456
Total 103,636

Rehabilitation works included allocation of fuels and oils as well as procurement of grader
blades for grading of feeder roads in all the wards in the Constituency.

(e) Asset Acquisition
There were no Assets that were acquired during the period

() Administrative Costs

2018
Constituency Kwacha
Chongwe
Meal allowances-Pre Implementation 4,250
Fuel-Pre implementation 5,034
Tools & Worksuit for Commencement 2,370
Supply of safetyboots 2,279
Meal Allowances 1,020
Subsistence Allowance- MLGH Auditors 7,141
Transport refund-CDC meeting 420
December 2018 -Total Bank Charges 991
Total 23,506

The administrative costs included Meal allowances & fuel for the pre-implementation of projects,
procurement of Tools & Work suits, and Subsistence allowances for the Auditors from the
MLGH and bank charges.
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9. Other grants
During the year, the Council received the following grants:

Revenue Source 2018
Kwacha
Grants in Lieu of Rates 190,224
Grants from Cooperating Partners -
Other
TOTAL 190,224
10. Borrowings

The Council did not have any borrowings

11. Council Commercial Venture
The council did not have receipts and payments from Commercial ventures.

12. Other Receipts:
This Consists of incoming transfers K3,147,762, Zesco Wayleave K440,101 and other debtors

K500,307.

2018
Receipts Kwacha
Incoming transfers 3,147,762
Zesco Wayleave 440,101
Other Debtors 500,307
TOTAL 4,088,170

The Council received amounts totaling K121,883.00 in its various bank accounts that could not be
traced to the sources. Therefore, the amounts in question could not be recognized under any
particular class of receipts in the financial statements except as ‘other receipts’.
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13. Personal Emoluments
Personal Emoluments consist of actual amounts of salaries and wages paid to staff of the
Municipal Council. The Council had categories of staff that were paid as follows

Grade 2018

Kwacha
Salaries Division 1 3,747,033
Salaries Division 2 3,276,631
Salaries Division 3 2,306,795
Wages- Division 4 3,209,800
Other wages -
TOTAL 12,540,259

14, Use of Goods and Services

General expenditure consists of expenditure incurred on administrative activities

Expenditure Type 2018

Kwacha
Office Running Costs 279,672
Building, Repair and Maintenance Costs 266,153
Plant, Machinery and Vehicle Running and Maintenance Cost 1,456,990
Other Administrative operating costs 2,432,031
Requisites 101,200
Services 2,994,996
Travel expenses 14,503
Training 125,100
Registration and Subscription 83,000
Legal Costs 157,527

Medical costs -

Other costs -

TOTAL 7,911,172

15. Financial Charges
The Council did not have a loan but had an overdraft attracted financial charges of
K141,361.00.

16. Social Benefits
Social benefits include payments towards sponsoring a team which is playing in the super
division of the FAZ league namely Chongwe United. However, in the year under review no
expenditure was incurred towards payments of Social Benefits.
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17. Non-financial Asset Acquisition
Acquisition of assets involved the following payments:
2018
Kwacha
Office Building 19,064
Industrial Buildings 290,148
Computers, Peripherals, Equipment 42,418
Refridgerator,TV,VCR Cameras, Air Cons 840
Other Office Equipment 20,139
Office Furniture 52,922
Computer Software 58,752
Other Intangible Assets 22,200
Purchase of Two Motor Vehicles -
TOTAL 506,483
18. Financial Assets
Acquisition of financial assets involved the following:
2018
Kwacha
Purchase of Long term investments -
Collections from debtors 67,957
prepaid expenses - 4,306
VAT refunds
Other financial asset acquisition -
TOTAL 63,651
19. Loan Repayments
The following amounts were paid towards settlements of principal amounts of loans held by
the Council:

20. Other Payments
These relate to sundry items such as all outgoing transfers made from one bank account to
another during the period under review. The total amount of these transfers were K3,997,259.

21. Foreign Exchange Losses
These arise from transactions made in other currencies and determined by reconciling

opening cash to closing cash balances.
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Cash Balances
The Council’s Cash amounts consisted of cash on hand, demand deposits and cash
equivalents.
2018
Kwacha

Cash on hand -
Demand Deposit - 595,138
Cash equivalents -

TOTAL - 595,138

a. Cash on hand
There was no cash at hand.

b. Demand Deposits — Bank Balances
The Council had no Demand deposits as at 31% December, 2018.

Account Name Account No 2018
Kwacha
VAT Alc Zanac0-0430382300128 4,602
CDC General Alc Zanaco-0244102300156 - 1,419423
Capital Roads 20% Zanaco-144802300130 1,267
CDC Rest House Alc Zanaco-0430076300187 24,036
Development Fund A/c Atlasmara-0060408711004 24,780
Land Development A/c Atlasmara-0060408711037 - 3,301
Capital Office Block A/C Atlasmara-0060408711048 5,005
Grants Alc -
Chongwe Constituency A/c Atlasmara-0060820175013 553,436
Chiefs Alc -

Integrated Development Plan A/c -
De-Washe Alc -
Project-SCRIKA -
MMC Rural Water Somap Alc -

Chongwe District Council-RWSS A/c Atlasmara-0060820521001 182,877
Danida-WSPS 1l A/c -
District investment A/C - SCRIKA  Atlasmara-0060540735008 31,583
Planning A/c -
Fire Alc -
TOTAL - 595,138

c¢. Cash Equivalents
The Council did not hold any cash equivalents at the end of the year.

23. Budget Variances

Local Taxes

The council planned to generate K8,312,024 from Local taxes but collected K3,262,240
resulting in an adverse variance of 61%. The reason for the adverse variance was as a result
of the budget being anticipated on a new valuation Roll that was to be completed in 2019 but
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was not due to procedural matters to implement the exercise and there was no updated
database to determine the numbers due for personal levy in the district.

e Feesand Charges
The council planned to generate K19,272,553 from fees and charges but collected
K4,389,844 resulting in an adverse variance of 77%. This was as a result of the less
economic activities in the district as it was just opening up most of its trade developments.

e Licenses
The council planned to generate K188,550 from licenses but collected K120,946 resulting in
an adverse variance of 36%. The under collection was because the captured amount did not
include the peak period as most of the clients had already paid for their trade licenses in the
previous periods.

o Permits
The council planned to generate K452,450 from permits but collected K822,271 resulting in a
favorable variance of 82%. This collection efficiency was due to the active task force that
was constituted.

e Other receipts
The Council planned to collect K900,000 as other revenues and an amount of
K4,088,170 was collected as incoming transfers that were supposed to net off with the
outgoing transfers that were made internally resulting in a variance of 354%.

e Personal Emoluments
The Council planned to spend K16,174,686 on personal emoluments but spent
K12,540,259.00 resulting in a variance of 22%. The variance was because the budgeted
amount included the statutory obligations whereas the actual amounts paid did not include the
statutory obligations as these were not paid for during the period under review.

¢ Non-Financial Assets
The Council planned to purchase Non-Financial Assets amounting to K3, 881,250.00 but only
managed to purchase Assets amounting to K506,483.00 resulting in a variance of 87%. The
underspending was due to inadequate availability of funds.

e Financial Assets
The Council planned to pay for financial Assets amounting to K421, 237.00 but only
managed to pay K63, 651.00 resulting in a variance of 85%. This was due to inadequate
availability of funds.
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